ALNAHAR
Stability act has paved the way for the development plan better than the American stimulation.
Abu – Ghazaleh to "ALNAHAR": The Kuwait's economic minds are able to achieve
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Reported by: Faisal Al Shamari:
A Palestinian economist in seventies of age, spent half of his age in Kuwait, which he entered in the year 1960, and from which he launched for the world the largest organization for Intellectual Property, accounting auditing and managerial consultations. The nucleus of its establishment was "a lawsuit" bringing him accidently together with the late His Highness Sheikh Jaber Al Ahmad Al Jaber Al Sabah, who was the first high – ranking official, whose simple life conditions has permitted him (Abu-Ghazaleh) to meet with, then his professional and social life has developed quickly and His Highness the martyr Sheikh Fahd Al Ahmad Al Jaber Al Sabah has been one of the most intimate friend to him, thus the activity of his organization has largely and quickly extended, proceeding from its regional office in Jordan and intend to relocate to Bahrain during the next days, so as to avert new taxes.
Talal Abu – Ghazaleh's special dialogue with ALNAHAR was a mixture of economics, politics, development, management, accounting, stocks, real estate and ethics, which are not possible to separate under any circumstances.
Therefore, his conviction to interpret the development plan for the State of Kuwait for the next four years on ground has been stemming from his confidence in the pioneer of the plan, His Excellency, Deputy Premier for Economic Affairs, Minister of Development and Minister of Housing, Sheikh Ahmad Al Fahad, who was termed by the thinker, Abu – Ghazaleh as he is "an economist before being a politician". Upon inquiring him about the reason for such description, Abu – Ghazaleh expressed his admiration towards the minister, Fahd, not only due to his capacity but also to his daring, as he is well – known that he has inherited his father's daring, which I' am proud of his friendship, but I' am optimistic that the minister, Al Fahd will interpret the plan on the ground, because of my knowledge with Kuwait, leadership and government over a half of century, and let us look to what the pioneer of the plan will do, with different criterion, as there is no resolution that could be called, the political decision in the world, because every decision must have its own causes or produce economic results. Abu – Ghazaleh, therefore, asks questions in defiance, cite me one political decision that does not have economic causes or has not produced economic outcomes? Even the American decision to launch a war on Afghanistan, for instance, has had economic objectives and outcomes. So, Ahmad Al Fahad, head of an economic team, that will take economic decisions to serve the politics. This is the idea which is being supported and advocated by Abu – Ghazaleh, and thus he has discussed with American officials and told them that it's for America's misfortune that it connects its economic decisions with its political interests, while the contrary is true, namely those political decisions must be dedicated for the service of the economy.
"I' am feeling pain for that," Abu – Ghazaleh says, "as I' am linked with America with economic, cultural and scientific interests, therefore, we wish that America would be a real partner, but I see that every decision has been taken by America with respect to the Arab region is built on the interest of the Jewish entity and subsequently America loses all of its interest in the region, due to the inversion of the two sides of the equation, politics and economy."
Abu – Ghazaleh continued "we are in front of a situation in which the economic decision must be dedicated in favor of the politics and not the opposite and we should not advocate a political decision and politically dialogue for it under the pretext of serving economy, but we ought to proceed from economy and the politics must be geared with all of it capabilities and criteria in its favor, and in all stages of depression or recession or recovery or even boom.

In the midst of his talk over the overlapping of politics with the economy, we have attempted through quick intervention to penetrate the complicated cipher for the mentality of the thinker, Abu – Ghazaleh to ask him an advice through which Kuwaiti citizen may feel the reflections of the positive development plan over his life, and how plan could reach to low – income people. However, the answer is ready regarding a plan saving KD 7.3 billion every year, where the share of the private sector would be a half of it and also through harmonious relationship among savings, investment and consumption, hence the impacts of the plan might reach to every Kuwaiti household. However, simply, as Abu – Ghazaleh sees, had you laid down a sound plan, then you would have achieved the targeted outcomes, going ahead that I do remember the days of Al Manakh crisis (the collapse of the stock exchange market in Kuwait) during eighties when HE Abdul Latif Al Hamad was a minister of finance and has led a plan to salvage the market, as at that time was a catastrophe and a crisis in the size of the collapse of the capital market in the U.S. nowadays. I do also recall a speech for the minister, Al Hamad in which he termed his plan as a plan written, laid down and implemented by skilled men and skilled men.

Therefore, the plans of yesterday (former plans) are similar to the plans of today (present plans), represented by financial stability and after the development plan, which all of these plans have been domestically produced and this is true, as we in Kuwait are able to do so.

Abu – Ghazaleh discontinued speaking for moments, he frequently repeated we, because I' am the son of Kuwait, thanks to Kuwait, as all of my life has prospered over there. I' am sure that Kuwait is able, by its national experts to set plans to invest the balances of the development plan in a way better than that launched by the U.S president, Barack Obama and called it "economic stimulation" and was discharged badly, and my evidence thereupon that president Obama has returned the mid way to pay the price and want to recover funds from banks within ten years, in addition that many of procedures and resolution he took have been receded and reversed because the planning was bad at the very beginning, as for Kuwait it was not late and will achieve its aspiration.
Abu – Ghazaleh does remember a saying to international literary figure, Shakespeare when he said that "there is nothing good or bad in the world, but as our minds see", so our mind may decide what's good and what's bad, and if we put down a plan, aims to direct governmental financial incentive towards set – up and development of productive sectors in Kuwait, this is fine and our minds have to see it also fine without raising unjustified criticism or having a scientific base, which shall enrich the plan or correct a certain defect.

 Abu – Ghazaleh who was expelled by the Zionists from his homeland to Lebanon in the aftermath of 1948 catastrophe, would not forget this history and has arrived in Kuwait in 1960 after he got graduated from the American University. He said that I started my practical life in Kuwait from nothing and within a period of 30 years I spend over there till the oppressive invasion in 1990, I have established Abu – Ghazaleh Int'l Organization with all of its merits, not only the physical ones, its branches and its name, but also with its manners, as I learned the good manners in this country before anything else.
Whenever we recollect the brilliant history of Kuwait and compare it with the current challenges at the economic, developmental, financial and social level we have not to forget the history. Kuwait was totally robbed during the invasion in 1990. It was not merely a war and has come to an end, but there were tremendous effects and is in need for so many years to restore Kuwait to its advanced position in the fields of trade, finance and businesses, as Abu – Ghazaleh said. Though he did not want to appear as if he advocated the decision maker in Kuwait, but insisted in his opinion and said we don't forget Kuwait that since the invasion it has been addressing its impacts and harms, which are large harms, not only in properties, wealth and oil but serious damage have had affect on human and developmental structure ahead of construction and infrastructure.
To interrupt him with an opposite viewpoint, considering that the invasion and the regime causing it have gone with no return, is it rational to remain prisoners of such idea? He replied expressing his belief that there has been an overstatement in this presentation or it might be called a false accusation of decision takers in Kuwait, because where ever you are in anywhere in the world, you can't do with more than the tools in your possession under circumstances you live in and with effect of external conditions on you …… either a person absolutely talks and forget potentials and conditions, as this absolutely irrational which is a thinking style that Abu – Ghazaleh refuses.

Abu – Ghazaleh cited an example, therein about the most important economy worldwide, the American economy, which has not come out of the crisis yet for so many reasons, the most important of these that exit must pass through amendment of the economic systems and rules by which allow the state to control and regulate the economy, wherefore we see the president of the U.S. which is the most important and the largest decision maker in the world, can take a decision to wage a war over any country, for example within one day, but he cannot change an article in economic laws, except across democratic institutions, and Kuwait is similar to, that was the analytical shock that he came out with and drew from it an excuse for decision makers and takers in the state of Kuwait, over delay in development, according to the description of our question.
With regard to the act of financial stability, which included KD 1.5 billion arising from banks and companies treatments, beside KD 4 billion from secured loans extended to productive sectors in the economy and being executed by the governor of the central bank of Kuwait, HE Shaikh Salem Abdul Aziz Al Sabah, Abu – Ghazaleh sees that we are fortunate enough that in the Arab World in general and in Kuwait in particular, our economy is being controlled by the state. For example, when the former U.S president George W. Bush in his last visit to Sharm Al Shaikh and has delivered his famous speech calling for governments to lift up their hands on their economies, as they (economies) regulate and govern themselves, then we have seen, how that economy has collapsed by virtue of such policy and this is the catastrophe, which America is facing today.
Since America at the present does not have the authority over banks and financial institutions nor it can hold them accountable for or ask them for reports, Abu – Ghazaleh said, though he is aware that the following statement would be laughable, "America will need in the future to learn from the supervisory system followed at the present in the developing world, particularly the supervisory system in Kuwait. America has no alternative, but to impose control on its economy, as it monitors traffic, education, health, crime and all other life sectors, since economy is no less important and more serious than the other sectors. However, this concept has been implemented by the Central Bank of Kuwait at both levels, the banking and the financial and has paved integral ground for the development plan led by the government from a to z. I would impartially and honestly say that Kuwait, to say the least, has a competent Central Bank. So, what is going on in Kuwait is contrary and better than America. 

Abu – Ghazaleh, who is closely tied through his organization with America sees that the incentives system adopted in America which is based on printing money and pump it to banks and capital markets (stock exchange markets) led to the origination of deficit in the American budget & increase in its public debt, which will lead to huge deficits in the next years till deficit will reach 100%, that means non – existence of a budget. Then Abu – Ghazaleh pre -empted the question to say, states don't get bankrupt which is true, but how can countries get bankrupt?
He answered that they(states) become bankrupt, whenever their budgets become disabled to render services to citizens, and neither they can spend on education nor on health, roads and other. Therefore, decision takers must bear in mind that the primary goal for the state is, to provide services to citizens, thus he supports the state's intervention in the economy in order to remain the state standing.
Adjustment of the standard 39 is nonsense

The accredited auditor, Talal Abu – Ghazaleh has considered the adjustment of the int'l standard No. 39, which is subjected to, is just nonsense and hollow. He told the ALNAHAR that we are the only authority, which issue accounting standards in Arabic, but in my capacity as a member in most corporation Boards of Directors, which issue standards, including International Accounting Standards Committee and International Federation of Accountants, I have always been criticizing accounting standards, including the standard no. 39 for one reason that they were talking about what is called "The Fair Value". Abu – Ghazaleh has been questioning if there is fairness in the World to confirm that the term, Fair value is elastic and loose and it is not possible for anyone to define or to find a consensus regarding its definition. It is, therefore, accountancy was unfortunately for banks and companies, each would evaluate its own saleable stocks the way he deems appropriate which is wrong and will have adverse consequences, in addition it is far away from the real value, which reflects  share's dividend in the total value of the company, but the evaluation across market mechanisms and supply and demand over a certain stock would lead us to a misleading value of speculative value for stocks and hence for companies as a whole. 
It is worth – mentioning that a sub – committee at The International Accounting Standards Board has met in order to adjust calculation of saleable stocks' value within the company's balance sheet owning to these stocks and has permitted evaluation of negotiable stocks according to the fair value, but Abu – Ghazaleh keeps laughing in surprise when he says what is the fair value? Is it the value of a stock in the market?, or its value in the books of the company issuing it? However, Abu – Ghazaleh advocates his idea that the fair value is the real value and can be calculated by subtracting company's liabilities from assets and then divide the outcome on the number of stocks.
The G20 is the beneficiary from the Saudi Arabia

The Kingdom of Saudi Arabia has entered the G20 the group of major twenty countries in term of impact on the int'l economy. Talal Abu – Ghazaleh is aware the reaction over the latest convention for the group in which it faced a difficult question, that the world is made – up of 180 countries, who says that the group of twenty countries is acting on behalf of the whole world?
Abu – Ghazaleh is proud of the Saudi Arabia entry, considers in his dialogue with "ALNAHAR" that the (G20) is the beneficiary from Saudi entry and not vice versa, as the role of the Saudi Arabia is very important in terms of being a chief source for investment and its bourse (stock exchange) constitutes a stable Int'l Financial Market, and its presence in the group would give tranquility, so they are beneficiaries not the Saudi Arabia. On the other hand, Abu – Ghazaleh does not believe that market mechanisms are to globally determine foreign exchange rates and oil prices. And he deems that the U.S.A with its Federal reserve lacks a Central Bank with broader authorities to run the monetary and credit transactions within home.
The statement of Abu – Ghazaleh, which came amongst sober accounting books, seems to be an objection to all free markets mechanisms, but it justifies his perspective in terms of describing the status of the American finance politicians prior to the advent of the financial crisis. For example, Paul Folcker, the incumbent economic advisor for the American president Barack Obama, was formerly a president for the Federal Reserve, which includes a member representing the largest Central Bank in the U.S.

It is note- worthy that currencies rates were used to determine according to the wish of the American policy through controlling supply and demand of global currencies in the American monetary market, where its trading transactions amounting to U.S. dollar 3 trillion and through which foreign currencies rates are determined, as rates are not left for the market to determine.

Abu – Ghazaleh also added that, we wish that we had an authority to control oil and gold prices. It is impossible for average people to buy and sell oil, because this activity is held in the hand of 7 major companies which also determine, supply, demand and prices as well.

Four thousand banks are subject to bankruptcy
Abu – Ghazaleh has drawn attention to justifications that would impede accounting boards to amend standards, upon which assets values are calculated within balance sheets of companies and banks. He stated that a meeting was attended by largest twenty accounting companies was held following summit of G20, was not interested in modifying standards, arguing that the modification is not of their concern, indicating that Talal Abu – Ghazaleh Organization was the only Arab company available at the meeting. He inquired, what was the most important decision has been taken by the (G20) in its economy? He answered that they have mobilized U.S. dollar 250 billion and added these amounts to the balances of the IMF to be a tool for the American policy in the World, as all know that the Fund is the only institution in the U.N which must have a president of American nationality, as for the World Bank it must have a European president or appointed upon consent between America and Europe. This is a sign that America maintains control on economy despite the crisis.
There were many resolutions, which have not been implemented at the (G20), such as amendment of accounting standards, unless they are self – modified. In this connection, Abu – Ghazaleh Organization has suggested at the meeting to preempt such a move and amend the accounting standards ahead of being imposed on us externally, but the result was with refusal.

With respect to the reason of rejection, Abu – Ghazaleh deems in standards amendments noticeable severity on the owners of financial interests in the World and in the event that the said standards are modified, then 4 thousand banks in the World would be vulnerable to bankruptcy in lieu of the present forecasts, which refer to failure of 1000 banks. Whenever, he was interrupted and asked if there will be any Arab bank subject to bankruptcy, he answered, of course no ,because the Arab Central Banks have been controlling the situation, so it is quite difficult for any Arab Bank to get bankrupt, but he confirmed that the world has witnessed since the start of the crisis bankruptcy of 140 banks.
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